
MANAGEMENT REPORT

CENTURY PEAK HOLDINCS CORPORATION

Units 1403 & 1404, Equitable BalI< Tower Conclominium
8751 Paseo De Roxas, Salcedo Village, lvlakati City, Philippines 1227

PART I- FINANCIAL STATEMENTS

Item 1. Finarcial Statements and General Disclosures

a. Finatcinl Statetfleflts

Assets

The following significant items comprise the Company's

September 30, 2019.

assets as at

Prooertv, Plant and EoulDment

The carrying value of property and equipment amounted to Ir889.7 million and

P910.0 million as at S€pt. 3O 2019 and December 31,2018, respectivell'.

This account includes mine site development costs referring to costs inc-urred in the

construction of road network, pier and stockyard. Measurement and recognition

of this asset referc to those of property and equipment being used to develop and

maintain CPC's mineral right property in Casiguran Property which has indicated

various degrees of nickel rrineralization.

Mine site development costs, transportation and field equipment were part of the

group of assets acquired. These assets are initially recognized in the consolidated

statement of financial position based on allocation of the total acquisition cost using

their relative fair value.

A copy of the unaudited consolidated financial statements of Centurv Peak

Holdings Corporation (the "Issuer", the "Corporation" or the "Company") as at

and for the nine months ended September 30, 2019 is attached as Annex 1.

The copy of the audited financial statements of the Issuer as at and for the year

ended December 31, 2018 is attached to the Definitive lnformation Statement of the

Issuer as !4491!.



Explored Mineral Resources

Explored mineral resources are part of the group of assets of CPC that were

acquired in 200& in exchange for shares of stock of the Parent Company. At
acquisition date, these explored mineral resources were measured based on the

expected cash flows from the explored area of about 400.0 hectares or 42.0% of total
area covered by the MISA.

The valuation also coruidered CPC's existing exploration permit in Puerto Princesa,

Palawan covering an estimated area of 3,188.3 hectares and exploration permit

application in Albor, Surigaodel Norte with an estimated area of 5,136.3 hectares,

without assigning financial or monetar,v value, Costs of exploration permits were

immaterial and were charged to profit or loss. In addition, the valuation did not

include any assignment of operating agreements and additional mining tenements

that may contain other minerals.

The financial model yielded an expected NPV on CPC's group of assets amounting

to P2.0 billion using aa investment hurdle rate ol 36.6%. The NPV computation

assumed an average selling price of USD 22500.0 per metric ton of pure nickel,

which coruidered, a l6.2oh discount to london Metal Exchange quoted prices; a 15-

year production and selling period with a maximum annual production yield of 2.0

million metric tons; and an average production cost of USD 6.4 per wet metric ton.

The valuation was prepared b1, Asian Alliance Investment Corporation (AAIC), an

independent fkuncial advisor. Subsequently, the Parent Company appointed

Multinational Investment Bancorporation (MIB), another independent financial

advisor, to render faimess opinion to the valuation. The result of MIB's report dated

April 9, 2008 fairly approximated that of AAIC's report.

For purposes of computing the net present value using discounted cash flow
metho4 the valuation of intangible assets involves the extraction oI non-

replaceable resource.

The assumptioru used in the valuation included a number of market factors that

are subject to market risk, such as commodity risk and ctutency risk. Significant

changes in the commoditv prices and foreign exchange rates would a{fect the fair

value of the explored mineral resource.

The carrying value of explored mineral resources amounted to P1,528.1 million and

P1,652.2 million as at S€pt. 30, 2019 and as at December 31, 2018, respectively.

Tax Assets

The Group's deferred tax assets in the consolidated statement of financial position

as at Sept. 30, m19 and December 31, 2018 amounted to P9.3 million and P8.5

million, respectively.
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Other Noncurrent Assets

The other noncurrent assets pertain mainly to the non-current portion of deferred

input VAT and ftmds to promote the welfare of inhabitants, amounting to
P101.4 million and P97.0 million as at Sept. 30, 2019 and December 31, 2018,

respectively.

Rehabilitation ftrnds were set up by the Group to ensure availability of financial

resources for the satisfactory compliance with and performance of activities of its

Environmental Protection and Enhancement Program during the specilic phases of

its mfuring projects. The firnds also include a Social Development Management

Program fund under a Memorandum of Agreement with the Development Bank of

the Philippines.

The Group's rehabilitation funds are deposited with the said bank and earn interest

at the respective bank deposit rates.

AIS financial assets pe ains to the Parent Company's 3% ownership in Century

Peak Development, Inc. representing 15,000 shares at P100.00 par value, which are

measured at cost in the absence of fair value.

b. Liabilities

Accounts Davable and other current liabilities

The Company's accolults payable are usually paid within one vear. Contractols

fees pertain to outstanding payables to previously engaged contractor. Such

amount is being negotiated by both parties. Others include statutory payables,

accruetl salaries and various items that are individuallv immaterial.

Related Party Pavables

Enterprises and individuals that directly, or indirectly tfuough one or more

intermediaries, control or are controlled by, or under common control with the

Group, including holdings companies, subsidiaries and fellow subsidiaries are

related entities of the Group. Associates and individuals, owning, directly or

indirectll., an interest in the voting power of the Group that gives them significant

influences over the enterprise, key management personnel, including directors and

of officers of the Group and close members of the family of these individuals and

companies associated with these individuals also corutitute related entities.

Transactions between telated parties are accounted for at arm's-length prices or on

terms similar to those offered to nonrelated entities in an economically comparable

market.
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In considering each possible related entity relationship, attention is directed to the

substance of the relationship, and not merely the legal form. Significant related

party transactions represent mainll, availment of non-interest-bearing advances

from stockholcler for working capital purposes. As at Sept. 3O 2019 and December

37,2018, the total outstanding advances from a stockholder amounted to P1,067.0

million and P635.3 million, respectively. The advances are pavable on demand.

The outstanding balances are uruecured without fixed tepaJllent terms and

interest.

c. lncomc Statement

During the nine months ended September 30,2019, the Group's operation resulted to

net loss of P49.2 million.

During the nine months ended September 30, 2019, the Group made two shipment

totaling 99,000 WMT of nickel ore. The Group recognized the revenue and cost of sales

amounting to P74.7 million and P52.7 millioru respectively. Operating expenses of

P46.6 million and P57.5 million for the nine months ended September 30, 2019 and 2018,

respectively, or 19% lower.

The Group's operating expenses for the nine months ended September 3Q 2019 pertailt

mainly to salaries, depreciation, and taxes and licenses, which represents 457o, 157o aad

4%, respectively of the total operating expenses.

Item 2. lnfomution on lndependent Accotntants

The principal extemal auditor is the finn R. G. Manabat & Co., CPAs. The Companl'

engaged Mr. Vernilo G. Yu, parb:rer of R. G. Manabat & Co., CPAs, for the audit of the

Companl"s books and accounts in 2018.

a. Ertennl Audit Fees

The Group paid its extemal auditors the following fees for the last two (2) vears for

prof essional services rendered:

20172018

Audit & audit-related fees

Tax fees

All other fees

P1,000,000 P1,000,000

Except for the audit of the Corporation's financial statements, no other professional

services are rendered to the Corporation by the extemal auditor.
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PART II - MANAGEMENT'S DISCUSSION AND ANALYSIS OR
PLAN OF OPERATIONS

Item'1,. Busirress of the lssuer

Century Peak Holdings Corporation ('CPMHC", the "Company", the "Parent Company",

or the "Issuer"), was registered with the Philippine Securities and Exchange Commission
("SEC") on December 30, 2003. On Februarv 15, 2008, the SEC approved the change in the

Company's corporate name to Century Peak Holdings Corporation.

On April 1,4, mM, the SEC approved the amendment of the Company's articles of
incorporation specifically, its primary purpose, which was changed to include "promoting,

operating, marnging, holding, acquiring or investing in corporations or entities that are

engaged in mining activities or mining-related activities." The Company further expanded

its primarv purpose to include "investing in real estate development and energv," which

amendment was approved by the SEC on March 1$ 2010. The Company listed its common

shares of stock with the Philippine Stock Exchange ("PSE") on October 6,20@.

The registered office address of the Parent Company is at Units 1403 and 1404 Equitable

Bank Tower Condominium, 8751 Paseo de Roxas, Makati Cih,.

As of September 30, 2019, the Company has six subsidiaries, the wholly-owned

subsicliaries Century Peak Corporation ("CPC"), Century Peak Minera-ls Development

Corporation ('CPMDC"), and Century Peak Cement Manufacturing Corpotation
('CPCMC"), S5%-owned subsidiary Century HuaGuang Smelting Incorporated

(" CHGSI" \, 60%-owned subsidiary Centurv Sidewide Smelting lncorporated ("CSSI") and

80%-owned subsidiary, through CPC, Century Surunit Carrier, Inc. ('CSCf').

Maragemett's Discussion anil Atulysis or Plan of Operatiotrs

Item 2. Perfotmance

Unaudited Interim Consolidated Statements of Comprehensive Income

For the nine months ended September 30

ln tlnusands, ercept % clunge data 2079 2018 % change

Revenue

Cost of sales

P74,710
(52,656)

P.

Gross loss

Operating expenses

Depletion of explored mineral
resourceS

Other charges - net

Income tax benefit

(22,Os41

(46,ffi)

(24,C8.3)

(e6e)

370

(15,s94)

(e21\

278

5470

5Yo

337o

(57,483) --190/"

Net loss 49,237 (73,720) -33%
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Net loss attributable to the equity
holders

of the Parent (P48,1s6) (P71.,207'l

Loss per share

Basic/Diluted (P0.m7r) (P0.02s2)

Item 3. Results of Operations for the nitc nonths miled Septembn 30,2079 compared utith
September 30, 2078

During the nine months ended September 3Q 2019, the Group's operation resulted to

net loss ol
P49.2 million.

During the nine months ended September 30, 2019, the Group made two shipment

totaling 99,000 WMT of nickel ore. The Group recognized the revenue and cost of sales

amounting to W4.7 million and P52.7 millioru respectively. Operating expenses of

P46.6 million and P57.5 million for the nine months ended September 30, 2019 and 2018,

respectively, or 19% lower.

The Group's operating expenses for t}re nine months ended September 30, 2019 pertaiu

mainly to salaries, depreciation, and taxes and licenses, which represents 45%, 15% and

4%, respectively of the total operating expenses.

FINANCIAL CONDITION

Interim Consolidated Statements of Financial Position

September
30,

2019

(Unaudited)

December 31,

2018

Itr thousands, etczpt % clunge data Audited) Change(

Total Current Assets

Total Assets

Current Liabilities
Total Liabilities
Total equity attributable to equity

holders of the parent

Equity Attributable to Minority
lnterests
Total Equity

2,595;163 2,@3,320

P438,968

3,897,O92

1,296,8ffi

1.,313,233

(11,3(x)

2J83,8s9

P333,&6

3,M3,300

795,009

810,209

(LO,229)

2,633,091

327o

137o

63Yo

11.%

Current assets/Total assets

Current ratio
Debt to equity ratio

7lo/o

34o/o

57o/o

10o/o

42%

31.vo

6



The net increase in current assets mainly, pertains to increase in inventories and trade

receivables amounting to P80.2 ntillion and P38.8 million, respectively.

The noncurrent assets of the Group mainly coruist of explored mineral resources,

investment propertie+ property and equipment and deferred exploration costs. The

net increase mainly due to additions in investment properties and property and

equipment net of depreciation expense charged for the nine months ended September

30,2079.

The liabilities of the Group mainly consist of payables to contractors, suppliers and

related parties. The payable to related parties represents advances which were used to

finance the operation of the Croup. The increase was mainly due to additional payable

to contractors and suppliers of spare parts.

LIQUIDITY and CAPITAL RESOURCES

The table trelow shows the Group's consolidated cash llows for the nine months ended

September 3Q 2019 and 2018.

Unaudited Interim Consolidated Cash Flows

For the nine months ended Septemb€r 30

ln thousands, except % change data 2019 2018 % change

Net cash used in operating activities

Cash used in investing activities

Cash provided by financing activities

(P6s2s2)

(417,8A)

437,760

(63)

(P118,833)

(186,433)

286,786

2U

-45Yo

724o/o

51.%

-737o/oEffect of exchange rate chanqes in cash

Net decrease in cash (sL,376\

72,7U

(18,2J6)

41,511

'181%

757oCash at begirming oI 1.sar

Cash at end of year P27,N7 P23,235 -8%

The Croup believes that it has sufficient resources to finance its working capital

requirements. The Group expects to regulatly undertake shipment of ore and the

corresponding maragement and collection of trade receivables, and temperance of

accounts payable. Long{erm events such as the additional purchase of propertv and

equipment can be met by the Group via infusions of either equit-v or debt through the

shareholders. A11 funding for the Group's operations for the next 12 months shall be

intemally generated. The majority shareholder has committed to continually provide

working capital to the Group to assure its continuous operatioru.

Cash used in investing activities mainly pertain to addition to investment properties and

property and equipment amounting to P387.7 million and P25.8 million, resPectivelv.
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Results of Operatiorrs for tlw year etded Decenfuer 31, 20'18

Ln2018,2017 and 2016, revenues of P36.7 million, P324.5 and P419.2 million, respectively

were generated from operations, particularlv from CPC's mining activities. The 2018, 2017

and 2016 audited consolidated statements of comprehensive income reported a net loss of

P99.4 million, P56.9 million and P54.9 million respet'tivelv.
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Consolidated Statements of Comprehensive Income

For the vq.ended Dtambc.31

drd Ea hrys (Ltl{F)

20lE a)77 2016 2015 t chanqe

Xna \c.m17 zJl7 \s-?jj16 2016 6.m 5

Co6t of Sales

?321,570

atL:757

-zlt
-39r

Itl %

85%

1 X52

33932

P119,226

335,r5

r,{),513

18135
-a9$

83S

2.810

(8ts84)

119.863

t9-219)

45,65

(63.606)

{9,1s

125,612)

-97%

13%

{)g

{55

7+%

1t8g

0t609) (69,199) (6238) 159,146)

(1i(b6)(2:i.t )

(.harses)

(Charse6)

(98,394) ({3,921)

oa3)

(45,325)

0313)

(s0,6%)

(216) 16S

-4%

{os

11,

t)'t,

Oen€fit)

199,9291 ({t7s6) {.8,848) (so,Mt ) 1.18%

39%r,551 11,1{.1 &0r1 10,7

(P56,q10) (F5{,E78) 161,9)) .l|i l0$

Net lo6s

bo:Epity
holdera o, lhe

Nonoflt oUing
G.D,aa,8l

3,$'

w,0et

99

G5r,878)

c23

(62,441)

889 2.7+%

Eaminss (t.6s)
Per sharc

8a6ic/ Dilut€d (m.03r) (rc.or5) (Fo.0198)

tn 2018, the Group sold 55,000 WMT of Nickel Ore which resulted to operating loss P99.4

million. Meanwhile in 2012 the Group sold 554,604 WN{T of nickel ore which resulted to

the Group's operating loss to P56.9 million. There were 947,737 WW sales of mineral ore

from CPC operatioru in 2016 which resulted to the Group's operating loss amounting to

P54.9 million.
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The Group's revenue decreased by P287.8 milliorr in 2018 as compared in 2017. Relatively,

the cost of sales decreased to P33.9 million in 20L8 ftom P2M.7 million in 2017 or 83%

decrease. The cost of sales includes depletion, depreciation and amortizatiory fuel and oil,
Iabor cost, contractor's fee, transportation, materials, security fees, utilities and other
charges. Contractor's fee is computed based on agreed rate per wet metric ton sold by CPC.

The Group's operating expenses pertain mafudy to ro1'alties, excise tax salaries and wages,

professional fees, service fee, demurrage and depreciation antl amortization which

represent 90% of the Group's total operating expenses in 2018. The total operating expenses

decreased by 77o or P6.6 million in 2018.

Provision for current income tax in 2018 for the Group amountetl to P1.5 million

Item 4. Plan of ()perutions

Minirg Op*atiotrs

CPC sits ISO 14001 Certification was issued last November 2016. The Certification was

issued bv DQ6/ IQ Net, as the Certifying Agencv based in Germany.

CPC's focus is to continue fulfilling the compliances for environrnental rehabilitation and

implementation of social development and management programs. Recently, CPC was

commended bv MCB Region XIII during the EPEP conlerence held at Gateway Hotel in
Surigao City for efficient implementations of both actir.ities. CPC was also nominated as

the Safest Mines Awards for the Presidential I\{ineral h:ldustry Environmental Award

€IvAEA) Under Surface Nlining Category last August 11,2017.

This mining season, CPC is targeting to have a total production of low grade nickel high

iron l,aterite ores of approximately 90Q000 Wet Metric Tons (WMT) and a total of about 15

shipments.

As at September 30, 2019, 2 shipments of nickel ore were made by the Group, target to have

2 shipments during the 4s quarter of 2019.

Thc Smelting Plant Project

The Croup's smelting plant project, which is to be undertaken through its subsidiary

CHGSI, is located at Leyte Industrial Development Estate (LIDE) in Isabel, Leyte. The

Environmental Compliance Certificate for the smelting plant proiect was issued last April

16,2010. lnitial civil works have been undertaken on the smelting plant. However, in late

2013, typhoon Yolanda wrought massive devastation in Leyte Island, significantly

impairing the value of CHGSI assets in Leyte. Despite this, the companv is optimistic that

it will be able to pursue operatiors in the future as negotiations with investors and

technologv partners are ongoing.

The Coking Coal Plant Proiect
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Also to be located at the LIDE, CHGSI has an approved application with PEZA for its
proposed Coking Coal Production Project, and the Supplemental Agreement to its
Registration Agreement last 28tr October 20@ was sigrred into effect last March 01,2011.

The Company's Coking Coal Plant project will be a support system to its Ferro-Nickel

Smelting Plant. It is CHGSI's approacl to making the Ferro-Nickel Smelting Plant as self-

sustaining as possible.

CHGSI has received its Amended Environmental Compliance Certificate (ECC), with
Reference Code 1003-0011 issued by tlte Environmental Management Bureau (EMB),

Central Office, to include the installation of a Coking Coal Plant to be located at the LIDE.

The Shipping Company

Century Summit Carrier hrc. complements the mining operatioru of CPC. It owns tfuee

(3) units of landing craft tanks (LCT) (self-propelled barges) with a capacity of 3000DWT.

Two of the vessels are registered with the MARINA under the names of Century Sumnrit

1 and Century Summit 2. These vessels are utilized for the mining operations of CIrC.

The management of CPMHC looks forward to 20L9 that will be marked by the

development of the great potentials that can be tapped from the resources of the Company.

The Cemant and Limestone Project

On November 18, 2010, the Group through CPC entered into a ioint operating agreement

with Philippine Mining Development Corporation (PMDC), whereby CPC will act as the

operator in the exploration, development, mining operation and utilization of the

limestone and associated mineral deposits in Toledo and Pinamungahan, Cebu owned by
PMDC. The mineral deposit has a total area of 4,795 hectares with an initial resource

assessment conducted in 2012 on an 8L hectare area estimate as indicated limestone

resource of 34,000,000 metric tons. The agreement has a term of 25 years and will entitle

PMDC to a certain percentage of gross sales from the Iimestone project.

In April and |uly 2015, the Group was able to obtain the ECC for the Cement Plantf Power

Plant and Limestone Quarry Proiect, respectively.

Registration ol CPCMC utitlt the BOI

On |anuary Z 2018, CPCMC was registered with the BOI with Certificate of Registration

No. 2018{15 on its mining and extraction of cement in Pinamungahan, Cebu as a New

Producer of Cement on a Non-Pioneer Status under the Omnibus Investments Code of

1987 (Executive Order No. 226).

As a BOl-registered entity, CPCMC is entitled to the following incentiveg among others:

a. ITH for four (4) years from October 2020 or actual start of commercial operation,

whichever is earlier but in no case earlier than the date of regishatioo
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b. Importation of capital equipment, spare parts and accessories at zero duty;

Additional deduction from taxable income of Iifty percent (50%) of the wages

corresponcling to the increment in number of direct labor for skilled and unskilled
workers in the year of avaiJment as against the previous year, i{ the project meets the

prescdbed ratio of capital equipment to the number of workers set by the Board. This

may be availed of for the first five (5) years from the date of registration but not

simultaneously with ITH;

Tax tredit equivalent to the national intemal revenue taxes and duties paid on raw

materials and supplies and semi-manufactured products used in producing its export

product forrning part thereof for a period of ten (10) years from start of commercial

operations;

f. Exemption from wharfage dues, any export tax, duties, imposts and lees Ior a ten (10)

year period from the date of registration;

g. Employnent of foreign nationals. This may be allowed in supervisory, technical or

advisory position for five (5) years from the date of registration. The president, general

manager and treasurer of foreign-owned registered enterprises or their equivalent shall

not be su$ect to the foregoing limitationsi and

h. Simplification of customs procedures for the importation of equipment, spare parts,

raw materials and supplies.

Item 5. Liquiditu and Capital Rcsources

The Group has funded its pre-operating expenses through capital-taising exercise that

started in October 2007. With the current rate of operations and sales of nickel ore, the

Group believes that it can generate sufficient resources to finance its working capital

requirements. The Group expects to regularly undertake shipment of ore and the

corresponding management and collection of accounts receivable, and temperance of

accounts payable. Capital expenditures such as the additional purchase of property and

equipment can be met by the Group via collections from sales and, if necessary, infusions

of either equity or debt through the shareholders. All funding for the Group's operations

for the next 12 months shall be internally generated. The majority shareholder has

committed to continually provide working capital to the Group to assure its continuous

operations.

Item 6. Financial Conclition

Unaudited Interim Consolidated Statements of Financial Position

e

t2

d. Importation of consigned equipment for a period of ten (10) years from the date of

registration subject to posting of re-export bond;
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The net increase in current assets mainly pertains to increase in inventories and trade

receivables amounting to P80.2 million and P38.8 millioo respectively.

The noncurrent assets of the Group mainlv consist of explored mineral resources,

invesbnent properties, property and equipment and deferred exploration costs. The

net increase mainly due to additions in investment properties and proPerty and

equipment net of depreciation expense charged for the nine months ended September

30,20t9.

The liabilities of the Croup mainly consist of pavables to contractors, suppliers and

related parties. The payable to related parties represents advances which were used to

finance the operation of the Group. The increase was mainly due to additional payable

to contractors and suppliers of spare parts.

2018

Total current assets increased by 1.2% or P184.1million in 2018 as compared in
2017.The Group has total assets amounting to P3.4 billion as at December 31, 201 8 of

which P3.l billion or 96o/o comprise of propertv and equipment, explored minera-l

resources and deferred exploration costs. Property and equipment include mine site

development cost which applies to road network, pier and stock yards amounting to

P910.0 million, net of related accumulated depreciation.
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The liabilities of the Group mainly consist of payables to contractors, suppliers and
related parties. Total current liabilities increased by 1,.72oA or P503 million in 2018 as

compared in
2017.The payable to related parties represent advances which were used to finance

the investing activities of the Group.

2017

Total current assets deoeased by 8% or P13.2 million h 2017 as compared in 2016.The

Group has total assets amounting to P3.0 biJlion as at December 31, 2017 of which P2.8

billion or 91% comprise of propert_v and equipment, explored mineral tesources and

deferred exploration costs. Property and equipment include mine site development

cost which applies to road network, pier and stock yards amounting to P366.1

million, net of related accumulated depreciation.

The tiabilities of the Group mainly consist of payables to contractors, suppliers and

rel,ated parties. Total current liabilities increased by '28% or P64.-1, million tr 2017 as

compared in
2015. The payable to related parties represent advances which were used to finance

the investing activities of the Group.

20T6

The group has total assets amor:nting to Php3.0 billion as of December 31, 2016 of
which Php2.8 billion ot 92o/o comprise of propertv and equipment, explored mineral

resources and deferred exploration costs. Property and equipment include mine site

development cost which applies to road network, pier and stock _vards amounting to

P393.6 millioru net of related accumulated depreciation. Depreciation is computed

using the straight line method.

The liabilities of the Group mainly consist of payables to contractors, suppliers and

related parties. Total current liabilities increased by 38% or P99.4 million in 2016 as

compared in
2015. The decrease is relative to increase in CPC's sale of Nickel Ore in 2016. CPC

sold 947 ,737 and 337,y9 WMI of Nickel Ore in 2016 and 2015 respectively.

2075

The group has total assets amounting to Php3.2 billion as of December 31, 2015 of

which Php2.8 billion or 89% comprise of property and equipment, explored mineral

resources and deferred exploration costs. Property and equipment include mine site

development cost which applies to road network. pier and stock yards amounting to

P391.7 million, net of related accumul,ated depreciation. Depreciation is computed

using the straight line method.
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The Iiabilities of the Group mainlv consist of pavables to contractors, suppliers and
related parties. Total current assets decreased by 477o or P)31..9 rrillion in 2015 as

compared in 2014. The decrease is relative to decrease in CPC's sale of Nickel Ore in
2015. CPC sold 337,349 and1,,048,964 WMT of Nickel Ge in 2015 and 2016

resPectively.

Iten 7. Top Keg Petformance lrulicators

Results of operations are analyzed using the following key performance indicators, among

other measures:

Tons Extracted and Ore Grade Sold and Shipped

Tons extracted and ore grade are key determinants of sales volume. Higher torurage and

ore grade are directly proportional to revenue level.

Actual Production Cost

Production cost per ton is a key measure of operating efficienc,v. A lower unit production

cost both in ore extraction and smelting operation will result in the Group's meeting, if not

exceeding, its profitability targets.

Earnings per Share

The Company's earnings per share is a key measure of the Companv's effectiveness in
meeting its financial targets that in tum, will provide investors comparable benchmarks

relative to similar companies.

Iten 8. Other lnformation

Century Peak Corporation (CPC)

On Ma,v Z 2010 CPC was registered with the Board of lnvestments (BOI) with Certificate

of Registration No. 2010-093, on its mining and extraction of nickel ore at Casiguran,

Loreto, Province of Diragat, as a new proiect on a Non-Pioneer Status under the Omnibus

Investments Code of 1987 @xecutive Order No. 226).

As a BOl-registered entity, CPC is entitle<t to the following incentives, among others:

Tax credit on taxes and duties paid on raw materials and supplies used in

producing its export product for a period of ten (10) years from start of commercial

operatioru;

a
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b. Importation of consigned equipment for a period of ten (10) years from date of
registration, subject to posting of re-export bond;

c. Exemption from wharfage dues, any export tax, dutiet imposts and fees for a ten
(10) vear period from date of registration; and

d. Simplification of customs procedures for the importation of equipment, spare parts,

raw materials and supplies.

Cmtury Peak Cement Manufactuing Corporation (CPCMC) atul Century Peak Minerals
D eoelopmett C orp omtiot (CPMD C)

On November 1& 2010, the Group through CIrC entered into a joint operating agreement

with Philippine Mining Development Corporation (PMDC), whereby CPC will act as the

operator in the exploratiory development, mining operation and utili.6lior't o1 *u
limestone and associated mineral deposits in Toledo and Pinamungahan, Cebu owned by

PMDC. The mineral deposit has a total area of 4,795 hectares with an initial resource

assessment conducted in 2012 on an 81 hectare area estimate as indicated limestone

resource of 34,000,000 metric tons. The agreement has a term of 25 years and will entitle

PMDC to a certain percentage of gross sales from the lirnestone profect.

In April and Jul_v 2015, the Group was able to obtain the ECC for the Cement Plant/Power

Plant and Limestone Quarrv Proiecl, respectively.

On January 2, 2018, CPCMC was registered with the BOI with Certificate of Registration

No. 2018{15 on its mining and extraction of cement in Pinamungahan, Cebu as a New

Producer of Cement on a Non-Pioneer Status under the Orrnibus Investments Cotle of

1987 (Executive Order No. 226).

As a BOl-registered entity, CITCMC is entitled to the following incentives, among others:

ITH for four (a) years from October 2020 or actual start of commercial operation,

whichever is earlier but in no case earlier than the date of registration;

b. Importation of capital equipment, spare parts and accessories at zero dutl';

c. Additional deduction from taxable income of fifty percent (50%) of the wages

corresponding to the increment in number of direct labor for skilled and unskilled

workers in the year of availment as against the previous year, if the proiect meets the

prescribed ratio of capital equipment to the number of workers set by the Board. This

may be availed of for the first five (5) years from the date of registration but not

simultaneously with ITH;

a
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d. Importation of consigned equipment for a period of ten (10) years from the date of
registration subiect to posting of re-export bond;

Tax credit equivalent to the national intemal revenue taxes and duties paid on raw
materials and supplies and semi-manufactured products used in producing its export

product forming part thereof for a period of ten (10) years from start of commercial

operatioru;

e

f. Exemption from wharfage dues, any export tax, duties, imposts and fees for a ten (10)

year period from the date of registration;

g. Employment of foreign nationals. This mav be allowed in supervisory, technical or

advisory position for five (5) years from the date oI registration. The president, general

manager and treasurer of foreign-owned registered enterprises or their equivalent shall

not be subject to the foregoing limitations; and

h. Simplificadon of customs procedtrres for the importation of equipment, spare pa-rts,

raw materia-ls and supplies.

As of record date, the command center and the causeway for the Cement Plant located at

Pinamungahan, Cebu has already been installed, and other maior infrastructure proiects

are currently on going.

Century HuaGuang Smelting hcoryorated (CHGSI)

By virtue of its PEZA Registration, CHGSI is entitled, among other incentives, to four (4)

years Income Tax Holiday, which shall be reckoned upon its start of commercial

operations, as well as tax and duty free importation of its capital equipment and raw

materials, subiect to its compliance with the terms and conditions of its registration.

CHGSI Resistralion with NIGB and EN{B

CHGSI has filed its application for a Mineral Processing Perrrit (lvIPP) for its Smelting Plant

and is currently under evaluation with the MGB Regional Office, Region 8. It has received

its Amended Environurental Compliance Certificate (ECC), with Reference Code 1003-0011

issued by the Environmental Management Bureau (EMB) - Central Office, to inclutle the

installation of a Coking Coal Plant, asit{e from its srnelting plant, also to be located at the

Levte Industrial Development Estate QIDE) in Isabel, Levte.

Century Sideutiile 9nelting Incorporated (CSSI)

l7

On October 28, 2009, CHGSI was registered with the Philippine Economic Zone Authority
("PEZA") under Republic Act (RA) No. 7916 as an ecozone export enterprise to engage in
the production of ferro-nickel (pig iron) at the Leyte Industrial Development Estate -

Special Economic Zone (LIDE-SEZ).



The Company entered into partrrership with Sidewide Resources (H.K.) Limited a

subsidiary of Chaoyang Saiwai Mining Co., Ltd. of P.R. China. This group owns an iron
powder processing plant, electric fumace smelting plant, and primarily does trading of
mineral ore. Sidewide Resources (tI.K.) Limited has offices in Beijing Shanghai and Hong
Kong. It is the Company's plan to set up electric fumaces in the future to enhance the

production of its nickel pig-iron From this newly formed partrrership CSSI was

incorporated in the Philippines and its Certificate of Registration was issued by the SEC on

September 6, 2011.

Cefltury Summit Carrier, lnc. (CSCI)

On December & 2011, CSCI was registered with the Marina Industry Authority ("Nlarina")
with Certificate No. DSO-2006{03{95 (2011) under Marina Circular 2006-003 issued

pursu.urt to Section 4 Paragraph 2 and Section 5 (a) of Presidential Decree No. 474 and

Section 12 (a) of Exec"utive Order No. 12$A Republic Act to engage in Domestic Shipping

Business.

N{ineral Rights

The table below summarizes the Group's mineral rights, which were acquired through
CPC, as at fune 30, 2015:

Area Cooered.

Tenement Designation t Hecta16

Mineral Production Sharing

Agreement (MI,SA) 010-

92-X

lv{IsA-283-2009-XII I-SMR

Application f or Mineral
Production Sharing

Agreement (AI5A) 086-

XIII

Casigurln, Loreto, Di,ngat
Islnnds

1.198

660

CIaC acquired MPSA-010-92-X or the "Casiguan Nickel Proiect," bv virtue of a deed of
assign-rrent executed with Casiguran Mining Corporation on May 29, 20M, which was

approved by the Department of Environment and Natural Resources (DENR) on
December 11, 2006.

N{PSA-28}2009-XIII-SMR was approved by the DENR on June 1,9,2009.

The Acole Property is covered by AI'SA-086-XIII and Envtuonmental Compliance
Certificate (ECC) No. 008-345-301C. AISA-086-XIII is still in process with the NIGB Central
Office as at October 6,2017 . CPC is the operator of this property by virtue of Memorandum
of Agreement between CPC and Maharlika Dragon Mining Corporation executed on April
4, 2008 and registered with the Mines and Geosciences Bureau (N{GB) Regional Office No.

l8
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XIII on ]ulv 30, 2008. On March 25, 2014, CPC and CRAU Mineral Resources Corporation,

owner of 47.5o/o ol the property, entered into a Deed of Conditional Assignment

transferring to the former the lattey's interest over the said mineral property. Initial
paynent for the property was made on lune "17, 201,4 and the Deed o{ Conditional
assignment was registered with MGB Regional Office No. XIII on Jul.v 4, 2014.

CPC has a Joint Operating Agreement with PMDC as the operating parher for the

exploration, development and mining operations of the Pinamungahan Limestone

Property. This covers an area of 4,795 hectares located in Toledo and Pinamungahan, Cebu.

erations

The Croup has ongoing exploration work through CPC in its properties in the Province of
Dinagat Island.

CPC released two Geologic Resource Evaluation Reports covering the Casiguan Nickel

Project and a Resource Evaluation Report covering Rapid Citv Parcel II Prospect under

M[SA-283-20@-XIII-SMR These reports were prepared by Dr. Carlo A. Arcilla, an

accredited competent person in accordance with the definition of the Philippine Mineral

Reporting Code.

Based on the reports, the Casiguran Nickel Proiect has a combined indicated and measured

resource of 9,892000 DMT with a grade of 1.02% nickel (at 0.8% nickel cut-off). The Rapid

City Parcel II Prospect reveal a combined indicated and measured resource of 9,067,000

DMT with a grade of 1.07% nickel (at 0.8% nickel cut-off). These represent 100,000 metric

tons of pure nickel and 3.5 million tons of iron in respect of the Casiguran property, and

90,000 tons of pure nickel and 3.8 million tons of iron in respect of the Rapid City Parcel II
Prospect, subiect to mining plans and metal recovery parameters.

Management looks forward to continue developing and exploring these mineral properties

either on its own or with joint venture partners.
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PART III -MARKET PRICE AND DryIDENDS

Item 1. Market lnformation

The Issue/s common shares of stock are listed and traded in the Philippine Stock Exchange

(IISE). The shares were listed with the [5E on October 6, 2C09.

The table below shows the range of high and low bid inlormation for the shares of the

Company for each quarter from |anualv 1, 2017 until September N, 2019 where such

interim period for the financial statements are required by SRC Rule 68:

Summary of Shares

Selling Prices (in P)

1st Quarter 2nd Quarter 3rd Quarter 4th Quarter

2019

Highest 2.59 2.91 2.85

Lowest 1..97 2.75 2.59

Summarv of Shares

Selling Prices (in P)

1st Quarter 2nd Quarter 3rd Quarter 4th Quarter
2018

Highest 1.85 1.7t 2.09 2.05

Lowest 1..57 1.60 1..69 1.87

Summalv of Shares

Selling Prices (in *)
1st Quarter 2nd Quarter 3rd Quarter 4th Quarter

2017

Highest 0.59 7.02 1.68 1.85

Lowest 0.4 0.56 0.89

The current trading price of the listed common shares of CPM closed at P 2.58 per share on

October 29, 2019.

Item 2. Recent Sales of Unegistercil Securitie s or Exempt Secaities

There were no sales of unregistered securities or exempt securities including recent

issuance of securities constituting an exempt transaction. All the shares of the Issuer are

tisted with the I'SE.

20
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Itent 3. Holders

The Company has 224 shareholders as of September 3O, 2019 with 2820,330150 common
shares issued and outstanding.

Name of Shareholder
Outstanding

Shares Percentage

1 PCD NOMINEE CORPORATION (FILIPINO) 2,222,6il,787 78.81.v.

2

rcD NOMINEE CORPORATION (NON-

FILIPINO) 291.,955,372 10.35%

3 BENITOA.ONG 45,000,000 1..fiv"

I GUOCONG YUAN/ANSONTAN 20,000,000 0.71.70

SB EQUITIES, INC 18,165,6n 0.64"/.

6 ANSON TAN &/OR CAI 1{E1 l!'Er 15,000,000 0.53o/"

7 ARNOLD V.CABILTES 12000,000 0.43'/"

8 WANGGUANGHUA 4,550,000 o.160,6

9 WANCQIUYAN 4,400,000 0.16%

l0 ELIZABETH G. TAN 4,000,000 0.1.47o

1l ZHANGJIN DE 3,?70,000 0.12%

12 SU YUSHUANG 3,360,000 0.127o

13 CHENCONGQUN 3,320,000 0;t27.

l4 WU CHANG LIE 3,320,000 0.t27.

15 XU XIAN SHUN 3,310,000 0.12%
"t6 CAI RONGYAO 3,280,000 0.12%
"t7 ANTONIO M. CARCIA 3,',255,000 0.72yo

18 XU LIANCHENG 3,220,000 0.-11.0L

1.9 HONG HAITING 2,190,0N 0.087"

?0 WU XUANQIANG 2,160,000 0.089/,

PCD Nominee Corporation, a wholly-owned subsidiary of the Philippine Central

Depository, Inc. ("PCD"), is the registered owner of the shares in the books of the

Company's transfer agent in the Philippines. The beneficial owners of such shares are

IrCD's participants who hold the shares on their behalf or in behalJ of their clients.
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Quarterly P*fotmance

The high and low share prices for each quarter within the last two ye€rs .re:

Diuidmds

There were no dividends declared by the Issuer in 2018.

1st Quarter 2nd Quarter 3rd Quarter 4th Quarter
2017

Highest 0.59 1..02 1.68 1.85

Lowest 0.!u 0.56 0.89

2018

Highest 1.77 2.09 2.05

Lowest 1.85 1.60 1.69 "t.87
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PART IV. CORPORATE GOVERNANCE

To ensure good govemance, the Board of Directors of the Issuer approves the plan and

strategic investment obiectives presented by the management, as well as the mechanism

for evaluating the management's performance and the adequacy of intemal control
mechanisms for good govemance through the following committees:

a Audit Comrnittee; and

r Nomination and Remr:neration Committee.

The Issuer is continually taking steps to enhance adherence to principles and practices of
good corporate goveftlnce.



UNDERTAKING

A COPY OF TIIT ANNUAL REPORT OF TFIE ISSUER ON SEC TORM 17.A WILL BE

PROVIDED, WITHOUT ANY CFLARG TO ANY STOCKHOLDER OT THE

CORPORATION UPON I{'RITIEN RE ADDRESSED TO:

A KENG

ASSISTANI CORPORATE SECRET AND CORPORATE INFORMATION OFFICER

CENTURY PEAK HOLDINGS CORPORATION

Units 1403 & 1404, Equitable Bank Tower Condominiums, 8751 Paseo De Roxas, Salcedo

Village, Makati City, Philippines 1227

AT THE DISCRETION OF THE MANAGEMENT, A CHARGE ]\,{AY BE MADE FOR

EXHIBITS, PROVIDED SUCH CHARGE IS LIMITED TO REASONABLE EXPENSES

INCURRTD BY THE REGISTRANT IN FURNISHING SUCH EXHIBITS.
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